This study examines the impact of position-adjusted turnover ratio on fund performance. Position-adjusted turnover ratio is intended to be a trading cost proxy that captures both fund trading volume and per-trade costs. A metric of eight performance measurements is utilized. Results show that funds with a higher position-adjusted turnover ratio tend to have a lower risk-adjusted performance, such as indicated by Sharpe and Sortino ratios, even though these funds may have a higher annualized return.
